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CONFIDENTIAL SANTIAGO 1240 

EO 11652: GDS 

TAGS: MASS, MILI, AR, Cl 

SUB J : SALE OF LOCKHEED TANKER AIRCRAFT TO ARGENTINA 
REF: A. STATE 45444; B. BUENOS AIRES 1328 

1 . WE ARE NOT OPTIMISTIC THAT GOC AND GOA NEGOTIATORS 
CAN IN FACT RESOLVE BEAGLE CHANNEL AND RELATED PROBLEMS. 

WITHOUT GOING AS FAR AS BUENOS AIRES PRESS IN IMPUTING 
BAD FAITH TO GOC (REFTEL B), THE PREDOMINANT VIEW HERE 

IS THAT TIME IS ON CHILE'S SIDE. 

2. THERE REMAINS SOME RISK THAT ARGENTINA MIGHT ATTEMPT 

TO ASSERT PHYSICAL CONTROL OVER ONE OR MORE OF THE DISPUTED 
ISLANDS. BUT IT HAS ALREADY DAMAGED ITS INTERNATIONAL STANDING 
BY DECLARING BINDING ARBITRATION NULL AND VOID AND WE DOUBT IT 
WOULD TAKE THE EVEN MORE SERIOUS STEP OF INVADING TERRITORY TO 
WHICH CHILE NOW HAS INTERNATIONALLY RECOGNIZED CLAIM. 

3. IT IS UNFORTUNATE THAT A SALE OF TANKER AIRCRAFT, 

WHICH COULD HAVE SOME UTILITY IN THE EVENT OF A CHILE/ARGENTINE 
CONFLICT, IS ON THE DOCKET AT THIS TIME. IT MAY BE VIEWED AS AN 
ADDITIONAL SIGNAL THAT THE USG IS NOT PARTICULARLY UPSET OVER THE 
GOA REJECTION OF BINDING ARBITRATION, AND THE CONSEQUENT SETBACK 
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TO INTERNATIONAL EFFORTS TO PROMOTE THE PEACEFUL SETTLEMENT OF 
DISPUTES. 

4. AT MINIMUM WE BELIEVE NO ACTION SHOULD BE TAKEN ON THIS 
PROPOSED SALE UNTIL 45 DAY INITIAL PERIOD OF BILATERAL NEGOTI- 
ATIONS HAS BEEN COMPLETED (SANTIAGO 1 166) AND BOTH GOVERNMENTS 
HAVE AGREED TO PROCEED WITH MORE SUBSTANTIVE SECOND STAGE. 
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